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Name of Operation: Intermodal Cartago Co., Inc.
5707 East Holmes Road
Memphis, TN 38141-8206

Mr. Kelly Peeks

Name and contact information for | Safety Manager - ILS
IMCGG Contact: Email: kpeeks@iils.com
Phone: +1-901-746-1641
Fax:  +1-901-746-1644

Location detail and description of operation:

Intermodal Cartage Company, Inc. (IMCG) has beeasdablished trucking operation in Memphis,
TN since 1982. The company has thirteen locatiotise Midwest and Southern part of the USA.
The company has been transporting solid sodiumidgdor DuPont from the DuPont Memphis Plant
and the associated LS| packaging facility to neadilyheads in Memphis, Tennessee and Marion,
Arkansas since October 2006. Local shipmentsitdieads and the 2010 shipments made to ocean
ports were evaluated as part of this audit.

The operation was originally audited and was fotmbde in full compliance to the ICMI Cyanide

Code in 2007 using the non-certification approdwt tvas available at that time. Solid sodium
cyanide is packed into intermodal containers by @iPersonnel at the DuPont Memphis Plant and
Lemm Services, Inc. (LSI) personnel at the adjat&htpackaging terminal. Cyanide shipments are
dispatched by DuPont personnel at the DuPont Rlahby an Intermodal Cartage employee who is a
resident contractor at the LSI packaging facility.

IMCG is affiliated with a number of companies opgerg from the same industrial complex including
Inland Intermodal Logistics Services (ILS) and Ri@ty Capital Leasing, LLC. ILS provides safety
and risk management services to IMCG and prevemaatenance is performed by River City
Capital Leasing, LLC. Personnel from IMCG, ILSd&River City Capital Leasing were audited
during this certification audit.

IMCG and its sister companies are responsibledoter determination, shipment tracking, truck
inspections, preventive maintenance, training,tggfegram management, and emergency response
planning. All of these operations were reviewedrdythe certification audit. The ICMI-approved
Transportation Auditor verified that IMCG operatsoare in FULL COMPLIANCE with Cyanide

Code requirements for transporters.
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Auditor’s Finding

This operation is in FULL COMPLIANCE with the Inteational Cyanide Management Code.

Audit Company: Management System Solutions, Inc.
WWW.Mmss-team.com
Audit Team Leader: Nicole Jurczyk
E-mail: CodeAudits@mss-team.com
Date(s) of Audit: May 11-12, 2010

| attest that | meet the criteria for knowledgepemence and conflict of interest for Code
Verification Audit Team Leader, established by theernational Cyanide Management Institute
and that all members of the audit team meet thdicate criteria established by the
International Cyanide Management Institute for Cddefication Auditors.

| attest that this Audit Report accurately desa@itiee findings of the verification audit. | further
attest that the verification audit was conductea iprofessional manner in accordance with the
International Cyanide Management Code Verificatidrotocol for Cyanide Transportation
Operations and using standard and accepted prafticbealth, safety and environmental audits.
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1. TRANSPORT: Transport cyanide in a manner thainimizes the potential for
accidents and releases.

Transport Practice 1.1: Select cyanide transport routes to minimize the potential for
accidents and releases.

M in full compliance with
The operation is in substantial compliance with Transport Praclice
not in compliance with

Summarize the basis for this Finding:

Intermodal Cartage (IMCG) uses a documented ralézson method that takes into account
population density, infrastructure, pitch & gragegximity to water bodies, and prevalence and
likelihood of poor weather and resulting poor dntyiconditions. The “Local Cyanide Route
Selection” and “Over-the-Road Cyanide Route Sajettprocedures detail the considerations
that need to be made, the process for review amdrdeedback, and the final approval process.
Records were available to show that documentedegroes are followed.

Most Cyanide shipments made by IMCG are short amdist of movement of material from the
DuPont Plant or packaging facility (LSI) to raildgs in the area. Risks such as traffic
congestion, dangerous turns, and poor road conditiere considered during the development
of the routes. Several roads were excluded framndhbte selection process due to poor road or
bridge infrastructure. This was done in order togate avoidable risks. According to
procedure, routes are reviewed at least annuBlcords were available to confirm that local
routes have been reviewed on a regular basis anditiver feedback is evaluated. Over-the-
Road (OTR) shipments to ocean ports started in 2@EMdence was available that all routes had
been evaluated, found acceptable, and had gonegihiamn approval process.

No special security concerns exist on the desighatetes. Drivers only need to follow the pre-
determined routes and avoid unnecessary stopstai@ers are sealed prior to shipment.
Interviews and records confirmed that processesaskace to ensure the security of the load
from the point of loading until the point of discba.

Records were available to show that IMCG contatitedMemphis City Fire Department to
discuss emergency planning for the routes trave@ammunity input regarding the transport of
cyanide is gathered through the use of routingrsot that indicates whether communities have
restricted use of specific roadways for the transpion of hazardous materials. IMCG is a
registered hazardous materials transporter thrtlugh).S. DOT Pipelines and Hazardous
Material Safety Administration (PHMSA). As suche$epaid by the company are partially
allocated to the training of a national emergersponse network. IMCG also works together
with its customers to ensure that emergency regggaindes are understood.
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All approved cyanide drivers had been trained endtbcumented routes. Interviews confirmed
that drivers adhere to designated routes and requ#sorization prior to deviating from
established routes. IMCG uses Employee and Owperd@or Drivers. With regards to cyanide
shipments, Owner-Operators are managed in an dgonivaanner as Employees. The Cyanide
Code practices regarding the use of subcontraatertherefore not applicable to this
transportation operation.

Transport Practice 1.2: Ensure that personnel operating cyanide handling and
transport equipment can performtheir jobs with
minimum risk to communities and the environment.

M in full compliance with
The operation is in substantial compliance with  Transport Praclic®
not in compliance with

Summarize the basis for this Finding:

IMCG uses only trained, qualified and licensed eirsv Record reviews and interviews were
used to confirm that all personnel operating cyanrednsport equipment are appropriately
gualified and have been trained sufficiently toldadghem to perform their jobs safely and
appropriately. None of the IMCG employees opecgtnide handling equipment other than
trucks. The only yard handling done by IMCG is thevement of the empty intermodal
containers prior to being loaded with cyanide.

Training records were very well organized and add for each of the drivers who are
authorized for transporting cyanide. Completenirag, qualification, and medical records are
maintained for Employee Drivers and Owner-OperBtavers (drivers who own their own
trucks). Training records showed that drivers baen trained on the hazards of cyanide,
established routes, pre-trip inspection procedwed,emergency notification procedures.
Cyanide Safety training is given to drivers annualRecords were available to show that each
Cyanide Driver had most recently received thisiraj in either 2009 or 2010.

Records for all drivers and operations personreehaaintained centrally in a Safe Cyanide
Transportation Training Record Book. A samplelo¥ers’ licenses were reviewed and showed
that cyanide drivers have the necessary licensbsharardous materials endorsements.
Records were also available to show that dispasolere trained on emergency procedures and
interviews confirmed that they understand theiesah the event of an emergency.
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Transport Practice 1.3: Ensure that transport equipment is suitable for the cyanide
shipment.

M in full compliance with
The operation is in substantial compliance with ~ Transport Praclic®
not in compliance with

Summarize the basis for this Finding:

IMCG transports cyanide in intermodal containeed tire loaded onto triple or slide chasses.
Equipment, inspection record, and maintenance dsdor tractors and chasses used to transport
cyanide were evaluated during the audit. Thedradnd chasses were found to be
mechanically sound and capable of carrying theddadwhich they were being used. Weight
tolerances were confirmed through the review offggent files and by reviewing the

information on the manufacturer’'s data plates #natstamped on the bodies of the equipment.

According to equipment specifications revieweds mot possible to overload the tractor or
chasses, however to ensure that United States Deparof Transportation weight regulations
are not exceeded, IMCG has recently developed @psathat enables dispatchers to check
combined shipment weights of cargo, intermodal @imetr, tractor, and chassis. IMCG uses this
process in lieu of weighing each shipment. Thicpss was found to be acceptable by the
auditor.

Transport Practice 1.4: Develop and implement a safety program for transport of cyanide.

M in full compliance with
The operation is in substantial compliance with ~ Transport Praclice
not in compliance with

Summarize the basis for this Finding:

Cyanide packages are loaded into inter-model coatsiby employees at DuPont’s partner
packaging operation (LSI). Although technicallytade the scope of this audit, LS| employees
were witnessed as they followed blocking and bigpirocedures during the loading of an
intermodal container. The IMCG drivers are onlgpensible for ensuring that the container is
secured to the chassis and that the transportagjoipment is in good working condition, they
have no responsibilities regarding the actual blugland bracing of the load. Pre-trip
inspection checklists are used by drivers to canfinat the equipment is safe and in proper
operating condition. The pre-trip inspection iscalised to confirm that the intermodal
containers are properly secured to the chassishatdhe chassis is properly secured to the
tractor. Appropriate placards are displayed officait sides of the intermodal containers. This is
also confirmed during the pre-trip inspection. BPpguent markings were found to be adequate
and conformant during the audit.
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IMCG maintains documented procedures that addmesgip inspections, preventive
maintenance, limitations on driver hours, and thegand alcohol abuse prevention program.
Records from pre-trip inspections were sampledveere found to be complete. Preventive
maintenance is contracted out to an IMCG sisterpaom by the name of River City Capital
Leasing, LLC. The maintenance shop is locatetl@asame facility as IMCG and the two
companies share the same Senior Leadership. Aletageventive maintenance service is
performed per manufacturer recommendations. Aninggkctions are also conducted per
United States Department of Transportation requardsy Owner-Operators are required to
submit maintenance records to IMCG monthly and antain their equipment to the same
standards as IMCG maintains its own trucks. Conmmaytstem controls are in place to prevent
the dispatch of equipment for which critical inspp@e and/or preventive maintenance tasks have
not been done. Equipment preventive maintenateeviere reviewed and were found to be
acceptable.

The Safety Program includes limitations on drivérsurs in accordance with U.S. Federal
Motor Carrier Safety Regulations (FMCSR). Drivarsl dispatchers were very aware of the
requirements, (i.e., number of driving hours, otychours, rest, etc). ICMG utilizes an ILS
auditor to monitor driver logs and adherence totran driver hours. Records specifically for
cyanide drivers were evaluated during the audddifionally, the internal safety compliance
auditor was interviewed. The computer database/stichat there were no “hours of service”
violations on file for cyanide drivers for 2010, iwwh was the timeframe sampled. The majority
of shipments are short distance shipments thatr@aing day-time hours. For over-the-road
shipments, driver’s logs are prepared on eachatigpsent into the log auditing program to
ensure regulatory compliance and adherence to aoymazicy.

Interviews with drivers and dispatchers confirmleat they can modify or cancel a shipment if
driving conditions are considered to be unsafey gignificant changes to the route or a
suspension of the delivery are discussed with mamagt as necessary.

A drug abuse prevention program is part of the camg{s overall safety compliance program.
Drivers are randomly required to undergo drug dodheol random sampling on a regular basis.

Records demonstrating compliance with all CyaniddeCsafety program requirements were
well organized and readily available for reviewidgrthe audit.
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Transport Practice 1.5: Follow international standards for transportation of cyanide by sea
and air.

M in full compliance with
The operation is in substantial compliance with Transport Praclice
not in compliance with

Summarize the basis for this Finding:

At the time of the audit, IMCG was delivering inteydal containers to rail heads near the
DuPont Memphis Plant and, to a lesser extent, ttjree ocean ports as requested to do so.
Packing, blocking and bracing is performed by lESQuPont contracting packaging terminal.
Adherence to the requirements of the Dangerous &Godle (IMDG) of the International
Maritime Organization was confirmed during auditshis organization. IMCG personnel apply
placards to the containers. The IMCG employeearsiple for placarding the sea containers
was audited and the placards and markings on them#ainers were appropriate. The recent
IMDG changes to the marine pollutant placard haaentfully implemented and were visible on
intermodal containers observed during the audit.

Transport Practice 1.6: Track cyanide shipments to prevent |osses during transport.

M in full compliance with
The operation is in substantial compliance with ~ Transport Praclice
not in compliance with

Summarize the basis for this Finding:

Drivers have a number of different ways to commatadncluding a cell phone, radio, and an
onboard fleet management computer system. Cefigshare used daily, but do not undergo
periodic testing for functionality. The fleet ma@esent system is in continuous use and
problems with the tracking system would becomeitgagparent. There are no shipments
made through rugged and/or mountainous regionackBbut areas do not present a problem on
the routes traveled because several different carnimation methods are available. No blackout
areas or procedures were deemed necessary byripagy. IMCG’s approach to managing its
communication needs was found acceptable by thiéoaud

Cyanide shipments are tracked by dispatchers wdarontact with drivers throughout a shift.
Interviews with dispatchers and drivers confirmieel process used for tracking shipments.
Additionally, each truck is equipped with GPS triagk Interviews indicated that this system
provides real-time information regarding the looatof each truck shipment. Intermodal
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containers are sealed and seal numbers are recandethecked at the time of pick-up and
discharge. The in-gate information from the ratédi® was reviewed and confirmation was made
that chain of custody documentation and processeapgpropriate for maintaining control over
inventory and prevent the loss of cyanide durinigrsient.

Drivers have shipping documentation including thikkd Lading with them at all times during a
shipment. Bills of Lading were reviewed. Infornaatiregarding the type of material transported,
the type of container, the number of packages tlamaveight of the shipment is consistently
entered onto the Bill of Lading by the shipper.ivers also have the sodium cyanide MSDS and
Emergency Response Guides with them during deéigerThis practice was confirmed through
interview and a review of information kept in trgck

2. INTERIM STORAGE: Design, construct and operatganide trans-shipping depots and
interim storage sites to prevent releases and expes

Transport Practice 2.1: Sore cyanide in a manner that minimizes the potential for
accidental releases.

M in full compliance with
The operation is in substantial compliance with ~ Transport PracBice
not in compliance with

Summarize the basis for this Finding:

IMCG does not have any cyanide interim storagearsipilities. A policy was recently created
that defines the specific requirement that cyastdpments not be brought to the IMCG yard
unless there is a problem that needs to be resoledcord was available to show that this
requirement was communicated to appropriate peggonn

3. EMERGENCY RESPONSE: Protect communities and gmavironment through the
development of emergency response strategies and
capabilities

Transport Practice 3.1. Prepare detailed emergency response plans for potential cyanide
releases.

M in full compliance with
The operation is in substantial compliance with Transport PracBce
not in compliance with

Summarize the basis for this Finding:
IMCG has documented cyanide emergency responss (H#&Ps) for local deliveries and over-
the-road shipments to ocean ports that address$ @le Cyanide Code requirements for the
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transportation of cyanide. The plans were revieamd were found to be acceptable. IMCG
drivers are to secure the scene and make a nurhbetifications.

The document entitled “Vehicle Accident Procedued Reporting for Drivers” lists out the
notification telephone numbers and the roles oéml responders such as the contracted
emergency response company HazMat One. The enwgrgmnning documents identify the
roles of local responders (fire and police). Aggistered U.S. Department of transportation
(DOT) Pipelines and Hazardous Material Safety Adstiation (PHMSA) hazardous materials
transporter, IMCG also relies on the national neknad trained emergency responders from the
communities through which they travel.

Drivers have the emergency response sheets, ensgrgdephone numbers, and the MSDS with
them during all deliveries. IMCG only transpory@nide via truck and all scenarios considered
in the plan were related to truck accidents or spyanide spills from packaging. Solid sodium
cyanide (the only physical form transported), roagwfrastructure differences, and the roles of
the different emergency responders are discusst iplan.

Transport Practice 3.2: Designate appropriate response personnel and commit
necessary resources for emergency response.

M in full compliance with
The operation is in substantial compliance with Transport PracBc
not in compliance with

Summarize the basis for this Finding:

The roles and responsibilities of relevant intearad external personnel are clearly described in
the emergency plans. IMCG employees includingeds\and dispatchers received training on
the emergency response plans. Records from therotam training were reviewed and were
found to be complete. Training is refreshed arguddrivers were interviewed and awareness
of emergency procedures was appropriate.

Over-the-road trucks delivering to ocean portsemy@pped with emergency kits that include a
tarp to keep any spilled material dry and a shovehse a dirt barrier needs to be created to
contain a spill. The use of this equipment isnexfieed in the over-the-road emergency response
plans. The equipment that is kept in the emergeasponse kits is defined.

Drivers sign an acknowledgement prior to each shigrthat they have confirmed that they have
their emergency equipment with them and that threletstand how to use it. A formal check of
the equipment is conducted by safety personnel@&manth frequency. Records were available
to demonstrate this practice. Training records vesaelable to show that drivers and dispatchers
were being trained at least every two years on gemery response procedures.
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Transport Practice 3.3: Develop procedures for internal and external emergency
notification and reporting.

M in full compliance with
The operation is in substantial compliance with ~ Transport PracB&
not in compliance with

Summarize the basis for this Finding:

The notification procedures, including telephonenbars, are described in the Emergency
Response Plans. In the case of an emergencyrslawe instructed to contact their dispatcher
and the Safety office at the main office. Driveeve the necessary telephone numbers noted on
the paperwork they carry in their trucks. Intewseconfirmed that IMCG works with the

shipper to ensure that notification procedurestatgphone numbers remain current. The plan,
including notification information, is also reviedieach year for adequacy.

Transport Practice 3.4: Develop procedures for remediation of releases that recognize the
additional hazards of cyanide treatment chemicals.

M in full compliance with
The operation is in substantial compliance with Transport Practice
not in compliance with

Summarize the basis for this Finding:

IMCG only has procedures that detail their rol@memergency which is primarily a notification
role. IMCG would employ the services of a profeasl emergency response team to respond to
an emergency and remediate as necessary. Thatcoordract including the contractor scope of
services was reviewed as part of the audit procB8€.G would also work closely with the
shipper of the cyanide in the event of a reledsterviews with IMCG confirmed employee
awareness of the hazards of using de-contaminetiemicals in surface waters.
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Transport Practice 3.5: Periodically eval uate response procedures and
capabilities and revise them as needed.

M in full compliance with
The operation is in substantial compliance with  Transport PracBce
not in compliance with

Summarize the basis for this Finding:

Emergency response procedures and plans are relvaaweially and drills are also conducted
annually. Records were available to show thaffication drills were conducted in 2009 and
2010. Local delivery drivers only have notificaticesponsibilities, so this approach was found
to be acceptable. Very few over-the-road shipmeat® been made and this practice had
started shortly prior to this certification audRlans for 2011 include running a hands-on drill
for drivers now that responsibilities for longest@dince shipments are slightly modified and do
include the expectation that drivers will know htimkeep the material dry and dig a dirt barrier,
as necessary. Interviews confirmed that the emesgeesponse procedures would be reviewed
after any deployment of the plan. Any necessarygba would be made, as necessary.
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